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2022-2023 Annual Report 
Florida Engineers Management Corporation 

 
Introduction 
 
Section 471.038, Florida Statutes, adopted by the legislature in 1997 as H433, created the 
Florida Engineers Management Corporation (FEMC) for the purpose of providing administrative, 
investigative, and prosecutorial services to the Florida Board of Professional Engineers (FBPE) 
by contract with the Department of Business and Professional Regulation (DBPR).  Section 
471.038(3)(m), Florida Statutes, requires the Corporation to submit to the Secretary of the 
Department of Business & Professional Regulation, the Florida Board of Professional Engineers, 
and the Florida Legislature, on or before October 1 of each year, a report on the status of the 
corporation, including but not limited to, information concerning the programs and funds that 
have been transferred to the Corporation.  That same section also requires certain specific 
information regarding licenses and complaints handled by the Corporation.  The following is the 
text of that report. 
 
Between July 1, 2022 and June 30, 2023, FEMC has performed the following: 
 

• Administered 30 meetings of the FBPE and FBPE committees; 
• Published 4 newsletters that were distributed to an average of 44,665 engineering 

licensees and others; 
• Hit a record 658,976 users on the FBPE.org website during FY22-24 (a renewal period), 

compared to 227,525 in FY21-22 (a non-renewal year) and 256,898 in FY20-21 (the 
previous renewal period); 

• Conducted 15 in-person and five virtual outreach presentations, reaching over 1,600 
engineering students, interns, and professionals to discuss engineering exams, 
professional licensure, and professional ethics during 14 engineering classes or groups, as 
well as the Florida Engineering Society Annual Conference and the Florida Association of 
County Engineers & Road Superintendents (FACERS) Annual Meeting; and staffed a table 
at the Building Officials Association of Florida’s 2023 annual conference to answer 
questions regarding engineering regulations, unlicensed activity, and the proper signing 
and sealing of engineering documents. 



Florida Engineers Management Corporation 2400 Mahan Dr. 
 Tallahassee, FL 32308 
Page 2 Phone:  (850) 521-0500 
 

• Volunteered at the 2023 ASCE Southeast Student Conference/AISC Steel Bridge 
Competition at the University of North Florida and at the 2023 Florida MathCounts State 
Competition; 

• Published regular posts to social media (Facebook and LinkedIn), with topics ranging 
from PE licensure and licensure renewal in Florida to promoting STEM. 

• Renewed 40,724 licenses for professional engineers; 
• Issued 25 Certifications of Special Inspectors of threshold-type buildings; 
• Received 4,354 applications for licensure; 
• Approved 3,506 applications for licensure; 
• Denied 186 applications for licensure; 
• 50 days average time to issue a license; 
• For NCEES CBT Principles and Practice examinations July 1, 2022, thru June 30, 2023, 849 

passed the examination, 808 failed the examination. ** 
• For the CBT Fundamentals of Engineering examinations from July 1, 2022, thru June 30, 

2023, 1,354 passed the examination, 1,279 failed the examination. *** 

** FEMC allows for direct exam registration with NCEES, so applicants do not need to register with 
FEMC. Due to an October 2019 statute change allowing for early examination, an applicant may 
register with NCEES without prior Board-approval. FEMC has no way of knowing when the applicant 
schedules to take the exam. The applicant has 12 months to take the exam anywhere in the US. The 
applicant still must meet our licensure requirements in order for a license to be issued. NCEES has 
transitioned all Principles and Practice (PE) Examinations to Computer-Based Testing (CBT). NCEES has 
contracted with a third-party vendor to administer the exam. Some exams will be offered year-round 
in the same manner as the Fundamentals Examination. Some exams will be offered only one day a 
year. 
 
*** In January 2014, NCEES moved to Computer-Based Testing for the Fundamentals Examination. 
NCEES has contracted with a third-party vendor to administer the exam. FEMC allows for direct exam 
registration with NCEES, so applicants do not need to register with FEMC. The applicant has 12 
months to take the exam anywhere in the U.S. FEMC is only notified of who passes and who fails the 
examination. 

 
In support of the FBPE’s effort to enforce the engineer licensing law, FEMC accomplished the 
following: 

 
• Processed 208 complaints regarding engineering practice, of which 137 were found to 

be legally sufficient; 
• Filed 105 Administrative Complaints in cases where the Probable Cause Panel found 

probable cause to believe a violation of the Engineering Practice Act had occurred; 
• Filed 85 Final Orders with DBPR; 
• Tried 0 cases at DOAH; 
• Dismissed 5 cases after re-consideration by Probable Cause Panel; 
• Issued 5 Reprimands; 
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• Issued 2 Suspensions; 
• Issued 3 Probations; 
• Issued 2 Project Reviews; 
• Issued 0 License Restrictions; 
• Required 77 engineers to successfully complete a course in Engineering Professionalism 

and Ethics; 
• Required 77 engineers to successfully complete the Board’s Study Guide on Laws and 

Rules; 
• Imposed $26,769.95 in Administrative Costs; 
• Imposed $57,000.00 in Administrative Fines; 
• Received 2 Voluntarily Relinquishment; 
• Received 0 Voluntarily Inactivation; 
• Licenses Revoked 1; 
• Dismissed 0 case at Board Meetings; 
• Dismissed 25 cases with a finding of no probable cause; 
• Dismissed 16 with letter of guidance to engineers; 
• FBPE issued 91 Final Orders against Professional Engineers 

 
Statutory Requirements: 
 
In response to various requirements of Section 471.038, Florida Statutes, the following 
attachments are provided: 
 

• Section 471.038, Florida Statutes 
This is the enacting legislation for the Florida Engineers Management Corporation and 
sets forth the requirements of FEMC. 
 

• Board Members and Organizations of the Corporation 
Attached is a copy of the Board’s website home page, created by FEMC at fbpe.org, to 
provide important news and information to the public and licensees. In addition to the 
names of the members of the Florida Board of Professional Engineers, the FEMC 
corporate directors, and its staff, the website also provides the most recent engineering 
rules and laws, links by search function to DBPR’s current listing of registrants and 
qualified engineering businesses, information on how to file a complaint, most frequently 
asked questions, current applications for licensure, newsletters published by the Board, 
Board meeting agendas and minutes, Board calendar for the year, and information on 
continuing education. 
 

• Contract 
 Section 471.038(3)(j), Florida Statutes, requires that FEMC operate on an annual contract 

between DBPR and FEMC.  Attached is a copy of the contract which is entitled 
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“Agreement Between Florida Engineers Management Corporation and Department of 
Business and Professional Regulation.” 

 
• Charter and By-Laws 
 Section 471.038(3), F.S., requires approval of the Corporation’s articles of incorporation 

and bylaws by the Department and FBPE. 
 
• Annual Budget 
 Section 471.038(3)(j)1., F.S., requires submission of an annual budget that has been 

approved by the FBPE and the DBPR.  Attached please find a copy of the approved budget 
for the fiscal year 2022-2023. 

 
• Annual Certification 
 Section 471.038(3)(j)2., F.S., requires that FEMC be certified by the FBPE and the DBPR 

that it is complying with the terms of the contract and in a manner consistent with the 
goals and purposes of the Board and the best interest of the State.  A copy of that 
Certification is attached. 

 
• Annual Financial and Compliance Audit 
 Section 471.038(3)(k), F.S., requires an annual finance and compliance audit of financial 

accounts and records by the independent certified public accountant.  The audit for the 
period of July 1, 2022 through June 30, 2023 is attached. 

 
For additional information concerning the Florida Engineers Management Corporation please 
contact Zana Raybon, President, by telephone at 850-521-0500, or by email at 
zraybon@fbpe.org. 
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Select Year:   2023  Go

The 2023 Florida Statutes

Title XXXII
REGULATION OF PROFESSIONS AND OCCUPATIONS

Chapter 471
ENGINEERING

View Entire Chapter

471.038  Florida Engineers Management Corporation.—
(1)  This section may be cited as the “Florida Engineers Management Corporation Act.”
(2)  The purpose of this section is to create a public-private partnership by providing that a single nonprofit

corporation be established to provide administrative, investigative, and prosecutorial services to the board and
that no additional nonprofit corporation be created for these purposes.

(3)  The Florida Engineers Management Corporation is created to provide administrative, investigative, and
prosecutorial services to the board in accordance with the provisions of chapter 455 and this chapter. The
management corporation may hire staff as necessary to carry out its functions. Such staff are not public employees
for the purposes of chapter 110 or chapter 112, except that the board of directors and the staff are subject to the
provisions of s. 112.061. The provisions of s. 768.28 apply to the management corporation, which is deemed to be a
corporation primarily acting as an instrumentality of the state, but which is not an agency within the meaning of s.
20.03(1). The management corporation shall:

(a)  Be a Florida corporation not for profit, incorporated under the provisions of chapter 617.
(b)  Provide administrative, investigative, and prosecutorial services to the board in accordance with the

provisions of chapter 455, this chapter, and the contract required by this section.
(c)  Receive, hold, and administer property and make only prudent expenditures directly related to the

responsibilities of the board, and in accordance with the contract required by this section.
(d)  Be approved by the board, and the department, to operate for the benefit of the board and in the best

interest of the state.
(e)  Operate under a fiscal year that begins on July 1 of each year and ends on June 30 of the following year.
(f)  Have a seven-member board of directors, five of whom are to be appointed by the board and must be

registrants regulated by the board and two of whom are to be appointed by the secretary and must be laypersons
not regulated by the board. All appointments shall be for 4-year terms. No member shall serve more than two
consecutive terms. Failure to attend three consecutive meetings shall be deemed a resignation from the board, and
the vacancy shall be filled by a new appointment.

(g)  Select its officers in accordance with its bylaws. The members of the board of directors who were
appointed by the board may be removed by the board.

(h)  Select the president of the management corporation, who shall also serve as executive director to the
board, subject to approval of the board.

(i)  Use a portion of the interest derived from the management corporation account to offset the costs
associated with the use of credit cards for payment of fees by applicants or licensees.

(j)  Operate under a written contract with the department which is approved by the board. The contract must
provide for, but is not limited to:

1.  Submission by the management corporation of an annual budget that complies with board rules for approval
by the board and the department.

2.  Annual certification by the board and the department that the management corporation is complying with
the terms of the contract in a manner consistent with the goals and purposes of the board and in the best interest

http://www.leg.state.fl.us/Statutes/index.cfm?App_mode=Display_Index&Title_Request=XXXII#TitleXXXII
http://www.leg.state.fl.us/Statutes/index.cfm?App_mode=Display_Statute&URL=0400-0499/0471/0471ContentsIndex.html
http://www.leg.state.fl.us/Statutes/index.cfm?App_mode=Display_Statute&URL=0400-0499/0471/0471.html
http://www.leg.state.fl.us/Statutes/index.cfm?App_mode=Display_Statute&Search_String=&URL=0100-0199/0112/Sections/0112.061.html
http://www.leg.state.fl.us/Statutes/index.cfm?App_mode=Display_Statute&Search_String=&URL=0700-0799/0768/Sections/0768.28.html
http://www.leg.state.fl.us/Statutes/index.cfm?App_mode=Display_Statute&Search_String=&URL=0000-0099/0020/Sections/0020.03.html
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of the state. This certification must be reported in the board’s minutes. The contract must also provide for
methods and mechanisms to resolve any situation in which the certification process determines noncompliance.

3.  Funding of the management corporation through appropriations allocated to the regulation of professional
engineers from the Professional Regulation Trust Fund.

4.  The reversion to the board, or the state if the board ceases to exist, of moneys, records, data, and property
held in trust by the management corporation for the benefit of the board, if the management corporation is no
longer approved to operate for the board or the board ceases to exist. All records and data in a computerized
database shall be returned to the department in a form that is compatible with the computerized database of the
department.

5.  The securing and maintaining by the management corporation, during the term of the contract and for all
acts performed during the term of the contract, of all liability insurance coverages in an amount to be approved by
the board to defend, indemnify, and hold harmless the management corporation and its officers and employees,
the department and its employees, and the state against all claims arising from state and federal laws. Such
insurance coverage must be with insurers qualified and doing business in the state. The management corporation
must provide proof of insurance to the department. The department and its employees and the state are exempt
from and are not liable for any sum of money which represents a deductible, which sums shall be the sole
responsibility of the management corporation. Violation of this subparagraph shall be grounds for terminating the
contract.

6.  Payment by the management corporation, out of its allocated budget, to the department of all costs of
representation by the board counsel, including salary and benefits, travel, and any other compensation
traditionally paid by the department to other board counsel.

7.  Payment by the management corporation, out of its allocated budget, to the department of all costs
incurred by the management corporation or the board for the Division of Administrative Hearings of the
Department of Management Services and any other cost for utilization of these state services.

8.  Payment by the management corporation, out of its allocated budget, to the department of reasonable costs
associated with the contract monitor.

(k)  Provide for an annual financial audit of its financial accounts and records by an independent certified public
accountant. The annual audit report shall include a management letter in accordance with s. 11.45 and a detailed
supplemental schedule of expenditures for each expenditure category. The annual audit report must be submitted
to the board, the department, and the Auditor General for review.

(l)  Provide for persons not employed by the corporation who are charged with the responsibility of receiving
and depositing fee and fine revenues to have a faithful performance bond in such an amount and according to such
terms as shall be determined in the contract.

(m)  Submit to the secretary, the board, and the Legislature, on or before October 1 of each year, a report on
the status of the corporation which includes, but is not limited to, information concerning the programs and funds
that have been transferred to the corporation. The report must include: the number of license applications
received; the number approved and denied and the number of licenses issued; the number of examinations
administered and the number of applicants who passed or failed the examination; the number of complaints
received; the number determined to be legally sufficient; the number dismissed; the number determined to have
probable cause; the number of administrative complaints issued and the status of the complaints; and the number
and nature of disciplinary actions taken by the board.

(n)  Develop and submit to the department, performance standards and measurable outcomes for the board to
adopt by rule in order to facilitate efficient and cost-effective regulation.

(4)  The management corporation may not exercise any authority specifically assigned to the board under
chapter 455 or this chapter, including determining probable cause to pursue disciplinary action against a licensee,
taking final action on license applications or in disciplinary cases, or adopting administrative rules under chapter
120.

(5)  Notwithstanding ss. 455.228 and 455.2281, the duties and authority of the department to receive
complaints and to investigate and deter the unlicensed practice of engineering are delegated to the board. The

http://www.leg.state.fl.us/Statutes/index.cfm?App_mode=Display_Statute&Search_String=&URL=0000-0099/0011/Sections/0011.45.html
http://www.leg.state.fl.us/Statutes/index.cfm?App_mode=Display_Statute&Search_String=&URL=0400-0499/0455/Sections/0455.228.html
http://www.leg.state.fl.us/Statutes/index.cfm?App_mode=Display_Statute&Search_String=&URL=0400-0499/0455/Sections/0455.2281.html
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board may use funds of the Board of Professional Engineers in the unlicensed activity account established under s.
455.2281 to perform the duties relating to unlicensed activity.

(6)  The department shall retain the independent authority to open or investigate any cases or complaints, as
necessary to protect the public health, safety, or welfare. In addition, the department may request that the
management corporation prosecute such cases and shall retain sole authority to issue emergency suspension or
restriction orders pursuant to s. 120.60.

(7)  Management corporation records are public records subject to the provisions of s. 119.07(1) and s. 24(a),
Art. I of the State Constitution; however, public records exemptions set forth in ss. 455.217 and 455.229 for records
created or maintained by the department shall apply to records created or maintained by the management
corporation. In addition, all meetings of the board of directors are open to the public in accordance with s. 286.011
and s. 24(b), Art. I of the State Constitution. The exemptions set forth in s. 455.225, relating to complaints and
information obtained pursuant to an investigation by the department, shall apply to such records created or
obtained by the management corporation only until an investigation ceases to be active. For the purposes of this
subsection, an investigation is considered active so long as the management corporation or any law enforcement or
administrative agency is proceeding with reasonable dispatch and has a reasonable, good faith belief that it may
lead to the filing of administrative, civil, or criminal proceedings. An investigation ceases to be active when the
case is dismissed prior to a finding of probable cause and the board has not exercised its option to pursue the case
or 10 days after the board makes a determination regarding probable cause. All information, records, and
transcriptions regarding a complaint that has been determined to be legally sufficient to state a claim within the
jurisdiction of the board become available to the public when the investigation ceases to be active, except
information that is otherwise confidential or exempt from s. 119.07(1). However, in response to an inquiry about
the licensure status of an individual, the management corporation shall disclose the existence of an active
investigation if the nature of the violation under investigation involves the potential for substantial physical or
financial harm to the public. The board shall designate by rule those violations that involve the potential for
substantial physical or financial harm. The department and the board shall have access to all records of the
management corporation, as necessary to exercise their authority to approve and supervise the contract.

(8)  The management corporation is the sole source and depository for the records of the board, including all
historical information and records. The management corporation shall maintain those records in accordance with
the guidelines of the Department of State and shall not destroy any records prior to the limits imposed by the
Department of State.

(9)  The board shall provide by rule for the procedures the management corporation must follow to ensure that
all licensure examinations are secure while under the responsibility of the management corporation and that there
is an appropriate level of monitoring during the licensure examinations.

History.—ss. 2, 5, ch. 97-312; s. 112, ch. 98-166; s. 173, ch. 2000-160; ss. 1, 2, ch. 2000-372; s. 121, ch. 2001-266; s. 5, ch. 2003-293; s.
104, ch. 2023-8.
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FLORIDA ENGINEERS MANAGEMENT CORP

PROPOSED OPERATING BUDGET 2022 - 2023

As Approved by FEMC BOD 04/12/2022

Income
500 · State Contract

DBPR (2,070,000)$                 (2,070,000)$             -$                         
UNLICENSED ACTIVITY (100,875)$                    (100,875)$                -$                         

Total 500 · Income (2,170,875)$                 (2,170,875)$             -$                         0% No Change in contract or grant revenue amounts

Expenses

600 · Salaries & Benefits

600.10 · Salaries - Full Time Wages 947,036$                     933,671$                  13,365$                    1%
5.38% COLA for 11.19 staff; (3% for ED); (less 1.81 FTE from last FY);     
+$54k reserve (1.5 FTE)

600.20 · Retirement 89,296$                       93,807$                    (4,512)$                    -5% All staff - 12.19 FTE
600.30 · Payroll Taxes 73,000$                       78,521$                    (5,521)$                    -7% Reduction due to Unemployment Ins calculation decrease
600.40 · Personnel Insurance  
600.40.10 - Health 124,458$                     137,150$                  (12,692)$                  -9% Est. 6% increase less 1.81 FTE
600.40.20 - Dental 2,993$                         3,445$                      (452)$                       -13% Est. 3% increase less 1.81 FTE
600.40.30 - Life & Disability 10,332$                       11,516$                    (1,183)$                    -10% Est. 5% increase less 1.81 FTE
600.40.40 - FSA & COBRA Mngmnt 1,362$                         1,362$                      (0)$                           0%  

Total 600 · Salaries & Benefits 1,248,476$                  1,259,472$               (10,996)$                  -1%  
601 · Other Personnel Services (OPS) -$                             -$                         -$                         
610 · Insurance  

610.10 · Directors & Officers 4,773$                         4,916$                      (143)$                       -3% All Premiums Based on Actual 2021-22
610.15 · Business Travel Accident 750$                            750$                         -$                         0%
610.20 · Commercial Liability 8,436$                         7,805$                      631$                         8% Higher fire rating for new building
610.30 · Professional Liability 5,883$                         6,005$                      (122)$                       -2%
610.25 · CyberRisk Liability 3,840$                         4,251$                      (411)$                       -10%
610.50 · Worker's Comp (The Zenith) 1,578$                         1,522$                      56$                           4%

Total 610 · Insurance 25,260$                       25,249$                    11$                           0%
630 · Consultant Expense  

632 · Legal - FEMC General Counsel 10,000$                       10,000$                    -$                         0% Reserve
633 · Accounting Services 31,000$                       40,100$                    (9,100)$                    -23% New Audit Firm
634 · Computer Consultants/Services   113,188$                     100,935$                  12,253$                    12% Upgrade Laserfiche Workflow to Cloud
635 · Human Resource Consultant 500$                            500$                         -$                         0% Reserve
636 · Court Reporters 4,295$                         4,187$                      108$                         3%
638 · Prosecution/Enforcement 225,413$                     221,602$                  3,811$                      2% Average btwn '20-'21 & '21-'22 plus $10k reserve
639 · Contract Monitor 19,200$                       19,200$                    -$                         0% Per contract with DBPR

Total 630 · Consultant Expense 403,596$                     396,525$                  7,071$                      2%
  

616 · Publications (includes Study Guide) 17,139$                       16,687$                    452$                         3%
655 · Leased Equipment & Repair 18,471$                       14,874$                    3,597$                      24% Qrtrly A/C Maintenance required in new lease
670 · Public Information & Outreach 16,830$                       15,250$                    1,580$                      10%
672 · Training/Board Members 3,000$                         -$                         3,000$                      100% Long Range Planning Meeting
673 · Board Member Honorarium 12,500$                       8,600$                      3,900$                      45%
626 · Copying & Printing   

626.20 · General Office 11,623$                       9,960$                      1,663$                      17%
626.25 · Legal 480$                            700$                         (220)$                       -31%

Total 626 · Copying & Printing 12,103$                       10,660$                    1,443$                      14%
620 · Office Supplies 17,490$                       12,683$                    4,807$                      38% Cleaning supplies required for new building

620.10 · Bank Service Fees 1,380$                         1,320$                      60$                           5%
620.50 · Computer Software and Supplies 28,191$                       27,798$                    393$                         1%

Total 620 · Office Supplies 47,061$                       41,801$                    5,260$                      13%

625 · Postage   
625.40 · General Office 12,180$                       12,000$                    180$                         2% Includes new PB SendPro Account

Total 625 · Postage 12,180$                       12,000$                    180$                         2%
650 · Office Space   

651 · Lease Payment 98,000$                       117,225$                  (19,225)$                  -16% New building/6-year lease
652 · Utilities 17,400$                       -$                         17,400$                    100% Utilities not included in new lease
653 · Janitorial 7,830$                         1,280$                      6,550$                      512% Janitorial services not included in new lease
656 · Pest Control 300$                            300$                         -$                         0%
657 · Security Monitoring 1,500$                         2,482$                      (982)$                       -40% Changed from Vector to SafeTouch Security
658 · Moving Expenses -$                             8,500$                      (8,500)$                    -100%
659 · Leasehold Improvements (Non-Capital) 4,500$                         20,000$                    (15,500)$                  -78% Refurb Cabinets + Misc Improvements

Total 650 · Office Space 129,530$                     149,787$                  (20,257)$                  -14%

640 · Telephone   
640.10 · VoIP Charges 13,510$                       14,520$                    (1,010)$                    -7% Eliminated fax line with Centurylink
640.30 · Internet Access Charges 10,814$                       10,798$                    16$                           0.1%
640.40 · Conference/Video Calls 150$                            120$                         30$                           25%

Total 640 · Telephone 24,473$                       25,438$                    (965)$                       -4%
680 · Travel   

680.10 · Board/Committee Meetings 79,403$                       59,028$                    20,375$                    35% 6 FBPE/3 FEMC Board Meetings (In person)
680.20 · Investigative/Prosecutorial 2,000$                         1,800$                      200$                         11% Annual BOAF Conference - 2 Staff
680.30 · NCEES Travel 8,000$                         -$                         8,000$                      100% 3 BOD Members & 1 Staff
680.40 · General Travel 120$                            -$                         120$                         100%
680.50 · Employee Training Travel  15,550$                       9,250$                      6,300$                      68% Training back to pre-COVID levels
680.60 · Public Information Travel  8,400$                         6,540$                      1,860$                      28% Outreach back to pre-COVID levels

Total 680 · Travel 113,473$                     76,618$                    36,855$                    48%
702 · NCEES Fees for Dues/Tests 6,500$                         6,500$                      -$                         0%
770 · Memberships/Registrations 3,984$                         4,364$                      (380)$                       -9% Closer to actual
775 · Employment/Training 23,312$                       12,050$                    11,262$                    93% Training & certification in Laserfiche - 2 Staff

 
ASSETS

110 · Furniture & Equipment 1,500$                         25,000$                    (23,500)$                  -94% New Refrigerator plus install
110 · Computers & Software 35,000$                       37,000$                    (2,000)$                    -5% New server/Reserve
115 · Leasehold Improvements 1,487$                         10,000$                    (8,513)$                    -85% New countertop & cabinet in bathroom

LIABILITIES -$                         
600.50 · Accrued Leave Liability 15,000$                       23,000$                    (8,000)$                    -35% Employees taking more PTO

2,170,875$                  2,170,875$               (0)$                           0%
0$                                0$                             (0)$                            

Percent 
Change

APPROVED BUDGET                 
2021 - 2022  
(Amended)

PROPOSED  BUDGET              
2022 - 2023 Difference Comments

I:\BUDGET\BUDGET 2022-2023\FEMC Budget FY 2022-2023 Approved by FEMC BOD 4/12/2022 



FLORIDA ENGINEERS MANAGEMENT CORP 
PROPOSED UNLICENSED ACTIVITY BUDGET 
As Approved by FEMC BOD 04/12/2022

Income
500 · State Contract

UNLICENSED ACTIVITY (100,875)$     (100,875)$      -$  0%

Total Income (100,875)$     (100,875)$      -$  0%

Expenses

600 · Salaries & Benefits

600.10 · Salaries - Full Time Wages 68,595$     66,578$      2,018$     3%

600.20 · Retirement 5,145$     4,993$      151$     3%

600.30 · Payroll Taxes 5,248$     5,093$      154$     3%

600.40 · Personnel Insurance

600.40.10 - Health 6,355$     6,355$      -$      0%

600.40.20 - Dental 252$     252$      -$      0%

600.40.30 - Life & Disability 797$     797$      -$      0%

610.50 · Worker's Comp (The Zenith) 121$     121$      -$      0%

Total 600 · Salaries & Benefits 86,512$     84,189$      2,323$     3% 86%

630 · Consultant Expense

636 · Court Reporters -$    -$   -$    

638 · Prosecution/Enforcement 10,000$     12,248$    (2,248)$    -18% 10%

639 · Contract Monitor -$    -$   -$    

Total 630 · Consultant Expense 10,000$     12,248$      (2,248)$      -18%

670 · Public Information & Outreach 3,355$     3,430$      (77)$    -2% 3%

626 · 25 Copying & Printing - Legal -$  -$   -$  0%

620 · Office Supplies -$    -$   -$    0%

625 · Postage -$    -$   -$    0%

650 · Office Space

651 · Lease Payment

652 · Utilities -$    -$   -$    

653 · Janitorial

656 · Pest Control

657 · Security Monitoring

Total 650 · Office Space -$    -$   -$  

680 · Travel

680.60 · Public Information Travel 1,009$     1,009$      -$      0%

Total 680 · Travel 1,009$     1,009$      -$  1%

740 · Renewal Expenses

740.10 · Printing Renewal Notice -$    -$   -$  

740.20 · Mailing Renewal Notice -$    -$   -$  

740.30 · Printing Licenses/ID Cards -$    -$   -$  

740.40 · Mailing Licenses/ID Cards -$    -$   -$  

740.60 · Renewal Supplies -$    -$   -$  

740 · Total Renewal Expenses -$    -$   -$  

Total Expenses 100,875$     100,875$      0$  

Net Ordinary Income (Loss) 0$  0$  -$  

Percentage 

Change

PROPOSED 

BUDGET         

2022 - 23

APPROVED 

BUDGET       2021 - 

22

Difference

MMorris
Highlight
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  Pursuant to Section 471.038(3)(j)2., Florida Statutes, and the terms of Contract 
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Report of Independent Auditors 
 
Board of Directors 
Florida Engineers Management Corporation 
 
Report on the Audit of the Financial Statements 
 
Opinion 
 
We have audited the financial statements of Florida Engineers Management Corporation (the 
Corporation) which comprise the statements of net position as of June 30, 2023 and 2022, the 
related statements of revenues, expenses and changes in net position, and cash flows for the 
years then ended, and the related notes to the financial statements.  
 
In our opinion, the accompanying financial statements referred to above present fairly, in all 
material respects, the financial position of the Corporation, as of June 30, 2023 and 2022, and the 
changes in its net position and its cash flows for the years then ended in accordance with 
accounting principles generally accepted in the United States of America. 
 
Basis for Opinion 
 
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America (GAAS) and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States 
(Government Auditing Standards). Our responsibilities under those standards are further 
described in the Auditor's Responsibilities for the Audit of the Financial Statements section of 
our report. We are required to be independent of the Corporation and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and 
for the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether 
due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the 
Corporation's ability to continue as a going concern within one year after the date that the 
financial statements are issued. 
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Auditor’s Responsibility for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance but 
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance 
with GAAS and Government Auditing Standards will always detect a material misstatement 
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if 
there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with GAAS and Government Auditing Standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the 
audit. 
 

 Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, and design and perform audit procedures responsive to 
those risks. Such procedures include examining, on a test basis, evidence regarding the 
amounts and disclosures in the financial statements. 
 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Corporation's internal control. 
Accordingly, no such opinion is expressed. 
 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 
 

 Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about the Corporation's ability to continue as a 
going concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control-related matters that we identified during the audit. 
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Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the 
Management's Discussion and Analysis on pages 5 through 8 be presented to supplement the 
financial statements. Such information is the responsibility of management and, although not a 
part of the financial statements, is required by the Government Accounting Standards Board, 
who considers it to be an essential part of financial reporting for placing the financial statements 
in an appropriate operational, economic or historical context. We have applied certain limited 
procedures to the required supplementary information in accordance with GAAS, which 
consisted of inquiries of management about the methods of preparing the information and 
comparing the information for consistency with management’s responses to our inquiries, the 
financial statements, and other knowledge we obtained during our audit of the financial 
statements. We do not express an opinion or provide any assurance on the information because 
the limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any assurance. 
 
Supplementary Information 
 
Our audit was conducted for the purpose of forming an opinion on the financial statements that 
collectively comprise the Corporation’s basic financial statements. The schedule of expenditures 
of state financial assistance, as required by Chapter 10.650, Rules of the Auditor General, and the 
schedule of findings and questioned costs - state financial assistance projects are presented for 
purposes of additional analysis and are not a required part of the basic financial statements. Such 
information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the basic 
financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic 
financial statements or to the basic financial statements themselves, and other additional 
procedures in accordance with GAAS. In our opinion, the schedule of expenditures of state 
financial assistance and the schedule of findings and questioned costs - state financial assistance 
projects are fairly stated, in all material respects, in relation to the financial statements as a 
whole. 
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Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated  
August 21, 2023 on our consideration of the Corporation's internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements and other matters. The purpose of that report is solely to describe 
the scope of our testing of internal control over financial reporting and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the Corporation's 
internal control over financial reporting or on compliance. That report is an integral part of an 
audit performed in accordance with Government Auditing Standards in considering 
Corporation's internal control over financial reporting and compliance. 
 
 

 
 
 
Tallahassee, Florida 
August 21, 2023 
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MANAGEMENT’S DISCUSSION AND ANALYSIS 
 
 
This section of the annual financial report of the Florida Engineers Management Corporation (the 
Corporation) presents management’s discussion and analysis of the Corporation’s financial 
performance during the fiscal years ended June 30, 2023, and 2022. It should be read in 
conjunction with the Corporation’s financial statements immediately following this section. 
 
Background and Funding Information 
 
The Corporation is a nonprofit corporation created by the passage of Chapter 97-312, Laws of 
Florida, Section 471.038, Florida Statutes, during the 1997 Florida Legislature. Its purpose is to 
provide administrative, investigative, and prosecutorial services to the Florida Board of 
Professional Engineers (the Board). Florida Engineers Management Corporation receives funding 
from legislative appropriations to the Florida Department of Business and Professional Regulation 
(the Department). The fiscal year is July 1 through June 30. 
 
The Corporation’s Board comprises seven members: five members appointed by the Florida Board 
of Professional Engineers who must be registrants in Florida and two appointed by the Secretary 
of the Department and who must be laypersons not regulated by the Board. 
 
Overview of the Financial Statements 
 
This annual report consists of management’s discussion, analysis, and financial statements. The 
Corporation’s reporting entity consists of one enterprise fund. Therefore, the financial statements 
provide information about the Corporation’s overall financial status. The notes provide additional 
information essential to an understanding of the data provided in the financial statements. 
 
The Corporation’s financial statements include the Statements of Net Position, the Statements of 
Revenues, Expenses, and Changes in Net Position, and the Statements of Cash Flows. 
 
 The Statements of Net Position present information on all assets and liabilities of the 

Corporation with the difference between the assets and liabilities reported as net position. 
 

 The Statements of Revenues, Expenses, and Changes in Net Position present information 
on all revenues and expenses of the Corporation and the changes in net position. 
 

 The Statements of Cash Flows present information regarding changes in cash resulting 
from cash receipts and cash disbursements during the reporting period. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS (continued) 

Financial Highlights 

The Corporation is committed to providing outstanding service to applicants, licensees, and the 
public while keeping a strong focus on the fiduciary responsibility of excellent budget 
management. Management and staff continue to streamline workflow processes through 
technological upgrades, allowing for improved application processing and reductions in personnel 
and related expenses. To promote professional licensure and help alleviate unlicensed activity, the 
Corporation has continued increasing public outreach and education regarding its services. This 
has been accomplished through presentations at universities and various professional organizations 
in Florida, along with professional publications and maintaining an active presence on social media 
platforms.  

Financial Analysis 

Statements of Net Position 

The following schedule provides a summary of the assets, liabilities, and net position of the 
Corporation as of June 30, 2023, and 2022: 

2023 2022
Assets 
  Current Assets $  356,433 $  423,273 
  Capital Assets, net 130,693 108,403 
  Other non-current assets 422,424 544,495 
Total Assets $  909,550 $  1,076,171 

Liabilities 
  Current Liabilities $ 278,222 $ 483,311 
  Non-current Liabilities 339,203 441,154 
  Total Liabilities $  617,425 $  924,465 

Net Position 
  Net Investment in Capital Assets 119,521 108,403 
  Restricted 172,604 43,303 

Total Net Position $  292,125 $  151,706 

Total assets decreased due to a reduction in cash and accounts receivable. Total liabilities declined 
due to a decrease in the reversion amount to be paid to the Department and a reduction in the long-
term lease liability. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS (continued) 
 

 
Statements of Revenues, Expenses, and Changes in Net Position 
 
The following schedule provides a summary of the revenues, expenses, and changes in net position 
for the years ended June 30, 2023, and 2022: 
 

  2023  2022 
     
Operating revenues  $ 2,170,875  $ 2,168,815 
Operating expenses    2,024,796    1,978,763 
Other Income    –    29,952 
 
Excess of revenues over expenses 

  
  146,079 

  
  220,004 

     
Reversion to the state of Florida    (5,660)    (200,718) 
     
Change in net position    140,419    19,286 
     
Total net position, beginning of year    151,706    132,420 
     
Total net position, end of year  $ 292,125  $ 151,706 

 
Operating Revenues 
 
The Corporation is funded by a line-item legislative appropriation set out in the Department of 
Business and Professional Regulation’s annual budget. 
 
Operating Expenses 
 
The excess revenue over expenses of $146,079 is due to continued diligence by management to 
minimize operating expenses. Operating expenses of $2,024,796 were 6.73% under budget and 
$46,033 more than the fiscal year ending June 30, 2022, primarily due to a $36,201 increase in 
accrued leave expense. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS (continued) 
 
 
The Corporation’s operating revenue and expenses for the fiscal year ended June 30, 2023, focused 
on the following major areas: 
 
 The bi-annual Licensure Renewal process began November 1, 2022. Staff assisted in the 

renewal process for 40,724 Professional Engineers as of June 30, 2023. The Corporation’s 
staff collected and deposited over $813,484 in fees into the State of Florida Board of 
Engineering Trust Fund for all engineering disciplines. 

 
 In August, a part-time employee retired, and their duties were absorbed by a current 

employee, for a reduction in personnel expenses of over $35,862 for the remaining ten 
months of the fiscal year.  

 
 During the past year, staff have been building and testing our extensive Laserfiche 

workflows for licensure, accounting, and legal in the cloud. Laserfiche Cloud will benefit 
the Corporation by providing browser-based access, which alleviates the need to regularly 
update client software, maintain and secure an on-premises server, and will provide access 
to additional features unavailable with a self-hosted server. The Corporation should 
complete the transition to Laserfiche Cloud within the next couple of months. 
 

Economic Factors and Next Year’s Budget 
 
A new four-year contract for the period beginning July 1, 2021, and ending June 30, 2025, was 
signed in June 2021. Grants and aid funds for $2,070,000 and unlicensed activity funds for 
$100,875 for the four fiscal years comprised the total annual budget of $2,170,875 for a total four-
year contract of $8,683,500. A fee of $19,200 per fiscal year for a four-year total of $76,800 for 
services provided by the contract monitor at the Department is included in the four-year contract. 



Florida Engineers Management Corporation
(A Component Unit of the State of Florida)

Statements of Net Position

June 30,
2023 2022

Assets
Current assets:

Cash and cash equivalents $ 273,299 $ 366,298
Accounts receivable 4,921 9,642
Prepaid expenses and deposits 78,213 47,333

Total current assets 356,433 423,273

Noncurrent assets:
Deposits 11,172 10,136
Capital assets, net 119,521 108,403
Leases, right-of-use assets 422,424 534,359

Total noncurrent assets 553,117 652,898

Total assets $ 909,550 $ 1,076,171

Liabilities and net position
Current liabilities:

Accounts payable and accrued expenses $ 151,410 $ 156,022
Due to Florida Department of Business and Professional

Regulation 24,860 219,918
Lease liabilities, current 101,952 107,371

Total current liabilities 278,222 483,311

Noncurrent liabilities:
Lease liabilities, noncurrent 339,203 441,154

Total noncurrent liabilities 339,203 441,154

Total liabilities 617,425 924,465

Net position:
Net investment in capital assets 119,521 108,403
Restricted 172,604 43,303

Total net position 292,125 151,706

Total liabilities and net position $ 909,550 $ 1,076,171

See accompanying notes.
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Florida Engineers Management Corporation
(A Component Unit of the State of Florida)

Statements of Revenues, Expenses and Changes in Net Position

Years ended  June 30,
2023 2022

Operating revenues:
Transfer in- Florida Department of Business and Professional

Regulation $ 2,170,875 $ 2,168,815
Total operating revenues 2,170,875 2,168,815

Operating expenses:
Salaries and benefits 1,222,379 1,187,157
Professional and consulting fees 346,869 320,360
Occupancy costs 26,744 76,597
Meeting and travel expenses 118,748 81,661
Depreciation and amortization 144,745 130,538
Postage - 11,964
Repairs and maintenance 4,376 4,233
Printing and copying 9,490 10,872
Telephone 18,826 24,760
Office supplies and expenses 52,475 50,839
Insurance 24,099 24,185
Contract monitoring 19,200 19,200
Dues and subscriptions 15,095 15,160
Testing services and fees 6,500 6,500
Employee training 10,756 10,287
Interest expense 4,494 4,450
Total operating expenses 2,024,796 1,978,763

Excess of revenues over expenses 146,079 190,052

Reversion to Florida Department of Business and Professional
Regulation (5,660) (200,718)

Other income - 29,952

Change in net position 140,419 19,286

Net position at beginning of year 151,706 132,420

Net position at end of year $ 292,125 $ 151,706

See accompanying notes.
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Florida Engineers Management Corporation
(A Component Unit of the State of Florida)

Statements of Cash Flows

Years ended June 30,
2023 2022

Cash flows from operating activities
Receipts from Florida Department of Business and

Professional Regulation $ 2,175,596 $ 2,189,125
Payments to vendors (894,918) (752,422)
Payments to employees (1,222,379) (1,187,157)

Net cash provided by operating activities 58,299 249,546

Cash flows from financing activities
Purchase of capital assets (43,928) (70,431)
Lease payments (107,370) (81,414)

Net cash used in financing activities (151,298) (151,845)

Net (decrease) increase in cash and cash equivalents (92,999) 97,701
Cash and cash equivalents at beginning of year 366,298 268,597
Cash and cash equivalents at end of year $ 273,299 $ 366,298

Reconciliation of change in net position to the net cash provided
by operating activities
Change in net position $ 140,419 $ 19,286
Adjustments to reconcile change in net position to net cash

provided by operating activities:
Depreciation and amortization 144,745 130,538
Loss on disposal of capital assets - 4,906
Changes in operating assets and liabilities:

Accounts receivable 4,721 (9,642)
Prepaid expenses (30,880) (750)
Deposits (1,036) (2,136)
Accounts payable and accrued expenses (4,612) (14,221)
Due to Florida Department of Business and Professional

Regulation (195,058) 121,565
Net cash provided by operating activities $ 58,299 $ 249,546

See accompanying notes.
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Florida Engineers Management Corporation
(A Component Unit of the State of Florida)

Notes to Financial Statements

Years ended June 30, 2023 and 2022

1. Nature of Operations and Significant Accounting Policies

The Florida Engineers Management Corporation (the Corporation) is a nonprofit corporation
created by passage of Chapter 97-312, Laws of Florida, Section 471.038, Florida Statutes, during
the 1997 Florida Legislature. Its purpose is to provide administrative, investigative and
prosecutorial services to the Florida Board of Professional Engineers (FBPE) (the Board).
Florida Engineers Management Corporation receives funding from legislative appropriations to
the Florida Department of Business and Professional Regulation (the Department). The fiscal
year is July 1 through June 30.

The accompanying financial statements have been prepared in accordance with accounting
principles generally accepted in the United States of America.  The significant accounting
practices and policies are summarized as follows:

Basis of Accounting

The Corporation's financial statements are prepared in accordance with accounting principles
generally accepted in the United States of America (GAAP). The Governmental Accounting
Standards Board (GASB) is responsible for establishing GAAP for state and local governments
though its pronouncements (Statements and Interpretations).

The Corporation operates as a special purpose government engaged in business-type activities.
The proprietary fund type is applicable to the Corporation, under the governmental reporting
model, and its activities are accounted for as an enterprise fund.

The focus of proprietary fund measurement is on the flow of economic resources including the
determination of operating income, changes in net position, financial position, and cash flows,
similar to business enterprises. The Corporation's books are maintained on the accrual basis of
accounting. Revenues are recognized when earned, and expenses are recognized when incurred.

Reporting Entity

The Corporation is a component unit of the State of Florida. The Corporation has no component
units for the years ended June 30, 2023 or 2022.
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Florida Engineers Management Corporation
(A Component Unit of the State of Florida)

Notes to Financial Statements

1. Nature of Operations and Significant Accounting Policies (continued)

New Accounting Pronouncement

In June 2016, the GASB issued Statement No. 87, Leases. The objective of this Statement is to
better meet the information needs of financial statement users by improving accounting and
financial reporting for leases by governments. This Statement increases the usefulness of
governments’ financial statements by requiring recognition of certain lease assets and liabilities
for leases that previously were classified as operating leases and recognized as inflows of
resources or outflows of resources based on the payment provisions of the contract. It establishes
a single model for lease accounting based on the foundational principle that leases are financings
of the right to use an underlying asset. Under this Statement, a lessee is required to recognize a
lease liability and an intangible right-to-use lease asset, and a lessor is required to recognize a
lease receivable and a deferred inflow of resources, thereby enhancing the relevance and
consistency of information about governments’ leasing activities. The new guidance was
effective for fiscal years beginning after December 15, 2019; however, early adoption is
permitted. In response to the coronavirus pandemic, GASB issued Statement No. 95,
Postponement of the Effective Dates of Certain Authoritative Guidance, which extended this
effective date by 18 months. The Corporation adopted GASB No. 87 as of July 1, 2021.

Basis of Presentation

The financial statements and notes are representations of the Corporation’s management who is
responsible for their integrity and objectivity. The accounting policies conform to accounting
principles generally accepted in the United States of America and have been consistently applied
in the preparation of the financial statements.

Capital Assets 

Capital assets are stated at cost, net of accumulated depreciation. Contributed assets are reported
at fair market value as of the date received. Depreciation is computed using the straight-line
method over the estimated useful lives of the assets, which range from three to seven years. The
Corporation capitalizes all capital assets with a purchase price over $500. 
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Florida Engineers Management Corporation
(A Component Unit of the State of Florida)

Notes to Financial Statements

1. Nature of Operations and Significant Accounting Policies (continued)

Cash and Cash Equivalents

Cash and cash equivalents consists of amounts on hand and amounts in demand deposits with
financial institutions. Deposits with financial institutions are insured by the Federal Deposit
Insurance Corporation (FDIC) up to $250,000 per depositor, per FDIC-insured financial
institution. Bank deposits at times may exceed federally insured limits. The Corporation has not
experienced any losses in such accounts.

Accrued Leave

The Corporation's employees are entitled to personal time off (PTO) which combines time off
for personal, vacation, and sick leave. PTO is based on length of employment and other factors.
PTO is accrued when earned. At June 30, 2023 and 2022, a PTO accrual of $126,536 and
$113,049, respectively, is included as a component of accounts payable and accrued expenses in
the statement of net position.

Income Taxes 

The Corporation qualifies for exemption from federal income taxes as a governmental entity and
is not required to file a Return of Organization Exempt from Income Tax, Form 990. Therefore,
no provision for income taxes has been recorded.

Operating Revenues - Transfers In

As a component unit of the State of Florida, the fixed portion of the base, annual contract from
the Department is recognized as a transfer-in. Transfers-in also include amounts the Corporation
invoices to the Department for unlicensed activity up to a maximum amount, based on actual
expenses of the activity. Unexpended funds are reverted back to the Department on an annual
basis.

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period.  Accordingly, actual results could differ from those
estimates.
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Florida Engineers Management Corporation
(A Component Unit of the State of Florida)

Notes to Financial Statements

1. Nature of Operations and Significant Accounting Policies (continued)

Restricted Funding

The Corporation receives funding through appropriations allocated to the regulation of
professional engineers from the State of Florida Professional Regulation Trust Fund. It is
restricted for the purposes described in Florida Statutes, Section 471.038. 

Subsequent Events 

The Corporation has evaluated subsequent events through August 21, 2023, the date the financial
statements were available to be issued.  During the period from June 30, 2023 to August 21,
2023, the Corporation did not have any material recognizable subsequent events.

2. Accounts Receivable   

Accounts receivable represent amounts due from the Department for unlicensed activity. No
valuation allowance has been recorded, as management deems the balances to be collectable. 

3. Concentration and Contingency

The Corporation receives all of its revenue from a contract with the Department. In performing
the administrative services under this contract, the Corporation collected and processed
approximately $814,000 and $811,000 of fees and revenues on the Board's behalf during the
years ended June 30, 2023 and 2022, respectively. These amounts were deposited directly into
the Department's trust fund account and are not recognized as revenues of the Corporation.
Therefore, they have not been recorded in the accompanying financial statements. 

In June 2021, the Corporation entered into a four year contract beginning July 1, 2021 through
June 30, 2025. Total funding for the contract is $2,170,875 annually and $8,683,500 for the
contract period. The Department's performance and obligation to pay under this contract is
contingent upon an annual appropriation by the Florida Legislature. In addition, upon
determination by the Department and the Board, at any time during the term of the contract that
the Corporation no longer operates for the benefit of the Board and in the best interest of the
State, all monies and property held shall revert to the Board or the Department. 
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Florida Engineers Management Corporation
(A Component Unit of the State of Florida)

Notes to Financial Statements

4. Capital Assets 

Capital assets consist of the following: 

June 30, 2022 Additions Deletions June 30, 2023
Furniture and equipment $ 69,975 $ - $ (252) $ 69,723
Leasehold improvements 58,970 - - 58,970
Computers and software 325,532 43,928 (168,405) 201,055
Leases, right-of-use assets, office space    596,920 - - 596,920
Leases, right-of-use assets, equipment   33,020 - - 33,020

1,084,417 43,928 (168,657) 959,688
Less: Accumulated depreciation and
amortization (441,655) (144,745) (168,657) (417,743)

$ 642,762 $ (100,817) $ (337,314) $ 541,945

Depreciation and amortization expense was $144,745 and $130,538 for the years ended June 30,
2023 and 2022, respectively.

5. Retirement Benefits 

The Corporation maintains a defined contribution retirement plan established a SEP-IRA for all
eligible employees. The Corporation contributes an amount equal to ten percent (10%) of each
eligible employee's gross quarterly earnings to the Plan on a quarterly basis. Contributions to the
plan for the years ended June 30, 2023 and 2022, were $90,898 and $90,620, respectively. 
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Florida Engineers Management Corporation
(A Component Unit of the State of Florida)

Notes to Financial Statements

6. Lease Commitments

The Corporation leases office space and equipment under lease agreements expiring at various
dates through September 2027. The leases for office space are cancellable in the event the
Corporation’s program is cancelled or funding is not available. Beginning September 1, 2021 the
Corporation is required to give six months written notice, pay the sum of six months rent upon
notice, and forfeit the security deposit of $8,000 in the event of cancellation. The right-to-use
lease asset for office space and equipment was originally valued at $596,920 and $33,020,
respectively. Accumulated amortization for the right-to-use lease asset for office space and
equipment as of June 30, 2023 is $179,894 and $27,622, respectively. Accumulated amortization
for the right-to-use lease asset for office space and equipment as of June 30, 2022 is $81,770 and
$13,811, respectively. Future minimum lease payable and the net present value of the minimum
lease payments for office space and equipment leases are as follows:

For the year ended
June 30, Principal Interest Debt Service

2024 $ 105,526 $ 3,575 $ 109,101
2025 103,318 2,646 105,964
2026 105,535 1,696 107,231
2027 108,174 713 108,887
2028 27,253 21 27,274

$ 449,806 $ 8,651 $ 458,457

7. Risk Management

The Corporation is exposed to various risks of loss including general liability, property and
casualty, group health and life, auto and physical damage, cyber-security, and workers'
compensation. Conventional commercial insurance coverage has been purchased from various
independent carriers to insure against such risk and minimize financial exposure to such risks.
The Corporation is not involved in any risk pools with other governmental entities. 
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Report of Independent Auditors on Internal Control Over Financial Reporting and 
on Compliance and Other Matters Based on an Audit of Financial Statements 

Performed in Accordance with Government Auditing Standards 
 
Board of Directors  
Florida Engineers Management Corporation 
 
We have audited, in accordance with the auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States (Government Auditing 
Standards), the financial statements of Florida Engineers Management Corporation (the 
Corporation), which comprise the statement of financial position as of June 30, 2023, and the 
related statement of revenues, expenses and changes in net position and cash flows for the year 
ended, and the related notes to the financial statements and have issued our report thereon dated 
August 21, 2023.   
 
Report on Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Corporation’s 
internal control over financial reporting (internal control) as a basis for designing audit procedures 
that are appropriate in the circumstances for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the 
Corporation’s internal control. Accordingly, we do not express an opinion on the effectiveness of 
the Corporation’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a 
material misstatement of the entity’s financial statements will not be prevented, or detected and 
corrected, on a timely basis.  A significant deficiency is a deficiency, or a combination of 
deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies. Given these limitations, during our audit we did 
not identify any deficiencies in internal control that we consider to be material weaknesses.  
However, material weaknesses or significant deficiencies may exist that were not identified. 
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Report on Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Corporation’s financial statements 
are free from material misstatement, we performed tests of its compliance with certain provisions 
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the financial statements. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion.  The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards.   
 
Purpose of This Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 
 
 

 
 
 
Tallahassee, Florida 
August 21, 2023 
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Report of Independent Auditors on Compliance for the Major State Project 
and on Internal Control Over Compliance Required by Chapter 10.650, 

Rules of the Auditor General 
 

Board of Directors  
Florida Engineers Management Corporation 
 
Report on Compliance for the State Project 
 
Opinion on the State Project 
 
We have audited Florida Engineers Management Corporation's (the Corporation) compliance with 
the types of compliance requirements identified as subject to audit in the Florida Department of 
Financial Service’s State Projects Compliance Supplement that could have a direct and material 
effect on the Corporation's state project for the year ended June 30, 2023. The Corporation's state 
project is identified in the summary of auditor's results section of the accompanying Schedule of 
Findings and Questioned Costs. 
 
In our opinion, the Corporation complied, in all material respects, with the compliance 
requirements referred to above that could have a direct and material effect on its state project for 
the year ended June 30, 2023. 
 
Basis for Opinion on the State Project 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted 
in the United States of America (GAAS); the standards applicable to financial audits contained in 
Government Auditing Standards issued by the Comptroller General of the United States 
(Government Auditing Standards); and the audit requirements of Chapter 10.650, Rules of the 
Auditor General. Our responsibilities under those standards are further described in the Auditor's 
Responsibilities for the Audit of Compliance section of our report. 
 
We are required to be independent of the Corporation and to meet our other ethical responsibilities, 
in accordance with relevant ethical requirements relating to our audit. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on 
compliance for the state project. Our audit does not provide a legal determination of the 
Corporation's compliance with the compliance requirements referred to above.  
 
Responsibilities of Management for Compliance 
 
Management is responsible for compliance with the requirements referred to above and for the 
design, implementation, and maintenance of effective internal control over compliance with the 
requirements of laws, statutes, regulations, rules and provisions of contracts or grant agreements 
applicable to the Corporation's state project. 
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Auditor's Responsibilities for the Audit of Compliance 
 
Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an 
opinion on the Corporation's compliance based on our audit. Reasonable assurance is a high level 
of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted 
in accordance with GAAS, Government Auditing Standards, and Chapter 10.650, Rules of the 
Auditor General, will always detect material noncompliance when it exists. The risk of not 
detecting material noncompliance resulting from fraud is higher than for that resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control. Noncompliance with the compliance requirements referred to above is 
considered material, if there is a substantial likelihood that, individually or in the aggregate, it 
would influence the judgment made by a reasonable user of the report on compliance about the 
Corporation's compliance with the requirements of each major federal program as a whole. 
 
In performing an audit in accordance with GAAS, Government Auditing Standards, and the audit 
requirements of Chapter 10.650, Rules of the Auditor General, we: 
 

• exercise professional judgment and maintain professional skepticism throughout the audit. 
 

• identify and assess the risks of material noncompliance, whether due to fraud or error, and 
design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the Corporation's compliance with the 
compliance requirements referred to above and performing such other procedures as we 
considered necessary in the circumstances. 
 

• obtain an understanding of the Corporation's internal control over compliance relevant to 
the audit in order to design audit procedures that are appropriate in the circumstances and 
to test and report on internal control over compliance in accordance with the audit 
requirements of Chapter 10.650, Rules of the Auditor General, but not for the purpose of 
expressing an opinion on the effectiveness of the Corporation's internal control over 
compliance. Accordingly, no such opinion is expressed. 

 
We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit and any significant deficiencies and material 
weaknesses in internal control over compliance that we identified during the audit. 
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Report on Internal Control Over Compliance  
 
A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a state project on a timely basis. A material weakness in internal 
control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on 
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a state project that is less severe than a material weakness in internal control over 
compliance, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the 
Auditor's Responsibilities for the Audit of Compliance section above and was not designed to 
identify all deficiencies in internal control over compliance that might be material weaknesses or 
significant deficiencies in internal control over compliance. Given these limitations, during our 
audit we did not identify any deficiencies in internal control over compliance that we consider to 
be material weaknesses, as defined above. However, material weaknesses or significant 
deficiencies in internal control over compliance may exist that were not identified. 
 
Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, no such opinion is expressed. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over compliance and the results of that testing based on the 
requirements of Chapter 10.650, Rules of the Auditor General. Accordingly, this report is not 
suitable for any other purpose.  
 
 

 
 
 
Tallahassee, Florida 
August 21, 2023 



State Agency and Program Title

CSFA

No. Contract Number  Expenditures 

State of Florida

Department of Business and Professional Regulation

Direct Program

Florida Engineers Management Corporation (FEMC) 79.001 n/a  $                2,024,796 

See report of independent auditors.
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Florida Engineers Management Coproration

Schedule of Expenditures of State Financial Assistance

Year ended June 30, 2023

Note 3 - There were no state awards expended in non-cash assistance.

Note 2 - Amounts included on this Schedule include only the expenditure of State Financial Assistance received directly from an awarding

agency. The amounts on the accompanying statements of activities and changes in net assets include additional expenditures associated with

other resources committed by the Corporation for purposes of fulfilling the grant program.

Note 4 - There were no transfers to subrecipients during the fiscal year.

Note 1 - This Schedule of State Financial Assistance (the Schedule) includes the State grant activity of Florida Engineers Management

Corporation for the year ended June 30, 2023, and is presented on the accrual basis of accounting. The information in this Schedule is presented

in accordance with the requirements of Chapter 10.650, Rules of the Auditor General.

 (A Component Unit of the State of Florida)



Section I -- Summary of Auditor's Results

Financial Statements

Type of auditor's report issued: Unmodified

Internal control over financial reporting:

Material weakness(es) identified? No

Significant deficiency(ies) identified? No

Noncompliance material to financial statements noted? No 

State Project

Type of auditor's report issued on compliance for major state projects? Unmodified

Internal control over state projects:

Material weakness(es) identified? No

Significant deficiency(ies) identified not considered to be material weaknesses? No

Any audit findings disclosed that are required to be reported in accordance with

Chapter 10.650, Rules of the Auditor General? No

Identification of state projects:

CFDA Number Name of state project

79.001 Florida Engineers Management Corporation

Dollar threshold used to distinguish between Type A and Type B programs: $606,069

Auditee qualified as low risk auditee? Yes

Section II -- Financial Statement Findings

Section III -- State Financial Assistance Findings and Questioned Costs

See report of independent auditors.

We noted no matters involving noncompliance that are required to be reported in accordance with Rules of the Auditor General of

the State of Florida, Chapter 10.650.

Florida Engineers Management Corporation 

Schedule of Findings and Questioned Costs - State Financial Assistance Projects

Year ended June 30, 2023

We noted no matters involving internal control over financial reporting and its operation that we considered to be material

weaknesses, significant deficiencies and/or control deficiencies required to be reported in accordance with Government Auditing

Standards.
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(A Component Unit of the State of Florida)



 

To the Board of Directors 
Florida Engineers Management Corporation 
 
We are pleased to present this report related to our audit of the financial statements of Florida 
Engineers Management Corporation (the Corporation) as of and for the year ended June 30, 2023. 
This report summarizes certain matters required by professional standards to be communicated to 
you in your oversight responsibility for the Corporation’s financial reporting process. 
 
Auditing standards generally accepted in the United States of America (AU-C 260, The Auditor’s 
Communication with Those Charged with Governance) require the auditor to promote effective 
two-way communication between the auditor and those charged with governance.  Consistent with 
this requirement, the following summarizes our responsibilities regarding the financial statement 
audit as well as observations arising from our audit that are significant and relevant to your 
responsibility to oversee the financial and related compliance reporting process. 
 

Area  Comments 

Our Responsibilities With Regard to 
the Financial Statement Audit and 
Compliance 

 Our responsibilities under auditing standards 
generally accepted in the United States of America 
and Government Auditing Standards issued by the 
Comptroller General of the United States have been 
described to you in our arrangement letter dated 
September 16, 2021. Our audit of the financial 
statements does not relieve management or those 
charged with governance of their responsibilities, 
which are also described in that letter.   

Overview of the Planned Scope and 
Timing of the Financial Statement 
Audit 

 We discussed with members of the Board of 
Directors and the Corporation’s management various 
matters about which generally accepted auditing 
standards require communication.  These include 
matters concerning two-way communication, our 
independence, the audit planning process, the 
concept of materiality in planning and executing the 
audit, identified significant risks, our approach to 
internal control relevant to the audit, and the timing 
of the audit. 
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Area  Comments 

Accounting Policies and Practices  Adoption of, or Change in, Accounting Policies 

Management has the ultimate responsibility for the 
appropriateness of the accounting policies used by 
the Corporation. The Corporation did not adopt any 
significant new accounting policies, nor have there 
been any changes in existing significant accounting 
policies during the current period.  We evaluated the 
applicability of GASB Statement No. 96, 
Subscription-Based Information Technology 
Arrangements and management chose to waive the 
adjustment resulting from the implementation due to 
it being immaterial to the financial statements. 
Significant Accounting Policies 

We did not identify any significant accounting 
policies in controversial or emerging areas for which 
there is a lack of authoritative guidance or consensus. 
Significant Unusual Transactions 

We did not identify any significant unusual 
transactions. 

Management’s Judgments and 
Accounting Estimates  

 Accounting estimates are an integral part of the 
preparation of financial statements and are based 
upon management’s current judgment. The process 
used by management encompasses their knowledge 
and experience about past and current events, and 
certain assumptions about future events.  
Management has informed us that they used all the 
relevant facts available to them at the time to make 
the best judgments about accounting estimates, and 
we considered this information in the scope of our 
audit.  Significant accounting estimates reflected in 
the Corporation’s June 30, 2023 financial statements 
include depreciation related to fixed assets and net 
present value of leases using interest rates under 
GASB 87. 
The Board of Directors may wish to monitor 
throughout the year the process used to determine 
and record these accounting estimates. 
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Area  Comments 

Audit Adjustments  There were no audit adjustments that were brought 
to the attention of management as a result of audit 
procedures. 

Uncorrected Misstatements  During the course of our audit, we identified an 
uncorrected misstatement that management has 
concluded is not material to the financial statements 
and the related financial statement disclosures. We 
agree with management’s conclusion in that regard.  
Uncorrected misstatements or matters underlying 
these uncorrected misstatements could potentially 
cause future-period financial statements to be 
materially misstated, even if we have concluded that 
the uncorrected misstatements are immaterial to the 
financial statements under audit. See Exhibit A for a 
copy of the representation letter provided to us by 
Corporation’s management that includes a 
description of the uncorrected misstatement.  

Observations About the Audit 
Process 

 Disagreements With Management 

We encountered no disagreements with management 
over the application of significant accounting 
principles, the basis for management’s judgments on 
any significant matters, the scope of the audit or 
significant disclosures to be included in the financial 
statements. 
Consultations With Other Accountants 

We are not aware of any consultations management 
had with other accountants about accounting or 
auditing matters. 
Significant Issues Discussed With Management 

No significant issues arising from the audit were 
discussed or were the subject of correspondence with 
management. 
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Area  Comments 

Observations About the Audit 
Process (continued) 

 Significant Difficulties Encountered in 
Performing the Audit 

We did not encounter any significant difficulties in 
dealing with management during the audit. We 
received full cooperation and appreciate the 
assistance provided by the Corporation’s financial 
and accounting personnel. 
Difficult or Contentious Matters That Required 
Consultation 

We did not encounter any significant and difficult or 
contentious matters that required consultation 
outside the engagement team. 

Shared Responsibilities for 
Independence 

 Independence is a joint responsibility and is managed 
most effectively when management, board of 
directors, and audit firms work together in 
considering compliance with AICPA and 
Government Accountability Office (GAO) 
independence rules. For Thomas Howell Ferguson 
(THF) to fulfill its professional responsibility to 
maintain and monitor independence, management, 
the board of directors, and THF each play an 
important role. 
Our Responsibilities 

 AICPA and GAO rules require independence 
both of mind and in appearance when 
providing audit and other attestation services. 
THF is to ensure that the AICPA and GAO’s 
General Requirements for performing non-
attest/nonaudit services are adhered to and 
included in all letters of engagement. 

 Maintain a system of quality control over 
compliance with independence rules and firm 
policies. 
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Area  Comments 

Shared Responsibilities for 
Independence (continued) 

 The Corporation’s Responsibilities 

 Timely inform THF, before the effective date 
of transactions or other business changes, of the 
following: 

- New affiliates, directors, officers, or person 
in financial reporting and compliance 
oversight roles.  

- Changes in the reporting entity impacting 
affiliates such as subsidiaries, partnerships, 
related entities, investments, joint ventures, 
component units, jointly governed 
organizations. 

 Provide necessary affiliate information such as 
new or updated structure charts, as well as 
financial information required to perform 
materiality calculations needed for making 
affiliate determinations. 

 Understand and conclude on the permissibility, 
prior to the Corporation and its affiliates, 
officers, directors, or persons in a decision-
making capacity, engaging in business 
relationships with THF. 

 Not entering into arrangements of nonaudit 
services resulting in THF being involved in 
making management decisions on behalf of the 
Corporation.  

 Not entering into relationships resulting in 
THF, THF covered persons or their close 
family members, temporarily or permanently 
acting as an officer, director, or person in an 
accounting, financial reporting or compliance 
oversight role at the Corporation. 
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Area  Comments 

Internal Control and Compliance 
Matters 

 We have separately communicated significant 
deficiencies and material weaknesses in internal 
control and compliance findings over financial 
reporting identified during our audit of the financial 
statements and major awards, as required by 
Government Auditing Standards. This 
communication is included in the Other Reports 
section of the financial statements.  

Significant Written Communications 
Between Management and Our Firm 

 See Exhibit A for a copy of the representation letter 
provided to us by the Corporation’s management.  
Additionally, see Exhibit B regarding procedures we 
performed over information technology risks 
associated with financial reporting. 

 
This report is intended solely for the information and use of the Board of Directors and 
management of the Corporation and is not intended to be, and should not be, used by anyone other 
than these specified parties.  It will be our pleasure to respond to any questions you have about this 
report. We appreciate the opportunity to continue to be of service to Florida Engineers 
Management Corporation. 
 
 

 
 
 
Tallahassee, Florida 
August 21, 2023 
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August 21, 2023 
 
Thomas Howell Ferguson P.A. 
2615 Centennial Boulevard, Suite 200 
Tallahassee, FL 32308 
 
This representation letter is provided in connection with your audits of the financial statements of 
Florida Engineers Management Corporation, (the Corporation) as of and for the years ended June 
30, 2023 and 2022 for the purpose of expressing an opinion on whether the financial statements 
are presented fairly, in all material respects, in accordance with accounting principles generally 
accepted in the United States of America (U.S. GAAP). 
 
We confirm, to the best of our knowledge and belief that as of the date of this letter:  
 
Financial Statements 
 

1. We have fulfilled our responsibilities, as set out in the terms of the audit arrangement letter 
dated September 16, 2021, for the preparation and fair presentation of the financial 
statements referred to above in accordance with U.S. GAAP.  

 
2. We acknowledge our responsibility for the design, implementation and maintenance of 

internal control relevant to the preparation and fair presentation of financial statements that 
are free from material misstatement, whether due to fraud or error. 

 
3. We acknowledge our responsibility for the design, implementation and maintenance of 

controls to prevent and detect fraud. 
 

4. The methods, data, and significant assumptions used by us in making accounting estimates 
and their related disclosures are appropriate to achieve recognition, measurement, or 
disclosure that is reasonable in the context of U.S. GAAP, and reflect our judgment based 
on our knowledge and experience about past and current events, and our assumptions about 
conditions we expect to exist and courses of action we expect to take.  

 
5. Related-party transactions have been recorded in accordance with the economic 

substance of the transaction and appropriately accounted for and disclosed in accordance 
with the requirements of U.S. GAAP.  

Exhibit A
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6. All events subsequent to the date of the financial statements, and for which U.S. GAAP 
requires adjustment or disclosure, have been adjusted or disclosed. 

 
7. The effects of all known actual or possible litigation and claims have been accounted for 

and disclosed in accordance with U.S. GAAP. 
 

8. Management has followed applicable laws and regulations in adopting, approving and 
amending budgets.  
 

9. With respect to maintaining depreciation schedules, drafting the financial statements, and 
assessing the impact of new accounting standards services performed in the course of the 
audit: 

 
a. We have made all management decisions and performed all management functions; 

 
b. We assigned an appropriate individual to oversee the services; 

 
c. We evaluated the adequacy and results of the services performed, and made an 

informed judgment on the results of the services performed; 
 

d. We have accepted responsibility for the results of the services; and 
 

e. We have accepted responsibility for all significant judgments and decisions that were 
made. 

 
10. The selection and application of accounting policies are appropriate. 
 
11. The following have been properly recorded and/or disclosed in the financial statements:  

 
a. Guarantees, whether written or oral, under which the Corporation is contingently liable. 

 
b. Agreements to repurchase assets previously sold. 

 
c. Amounts of contractual obligations for construction and purchase of real property or 

equipment not included in the liabilities or encumbrances recorded on the books.  
 

d. All other liens or encumbrances on assets or revenues or any assets or revenues which 
were pledged as collateral for any liability or which were subordinated in any way. 
 

e. All liabilities that are subordinated to any other actual or possible liabilities of the 
Corporation. 

 
f. All leases and material amounts of rental obligations under long-term leases. 
 
g. Authorized but unissued bonds and/or notes. 
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h. Risk financing activities. 
 

i. The fair value of investments. 
 

j. Deposits and investment securities categories of risk. 
 

k. Arrangements with financial institutions involving compensating balances or other 
arrangements involving restrictions on cash balances, line of credit, or similar 
arrangements have been properly disclosed. 

 
l. Impairment of capital assets.   

 
m. Net positions and fund balance classifications. 
 
n. All material concentrations known to management that are required to be disclosed. 

Concentrations refer to volumes of business, revenues, available sources of supply, or 
markets for which events could occur that would significantly disrupt normal finances 
within the next year. 

 
12. We have no direct or indirect legal or moral obligation for any debt of any organization, 

public or private, that is not disclosed in the financial statements. 
 

13. We have complied with all aspects of laws, regulations and provisions of contracts and 
agreements that would have a material effect on the financial statements in the event of 
noncompliance. 

 
14. We have reviewed the GASB Statements effective for the fiscal year ending June 30, 

2023, and concluded the implementation of the following Statements did not have a 
material impact on the basic financial statements: 
a. GASB Statement No. 96, Subscription-based Information Technology 

Arrangements 
 

15. We have informed you of all uncorrected misstatements. 
 

As of and for the year ended June 30, 2023, we believe that the effects of the uncorrected 
misstatements aggregated by you and summarized below are immaterial, both individually 
and in the aggregate, to the financial statements. For purposes of this representation, we 
consider items to be material, regardless of their size, if they involve the misstatement or 
omission of accounting information that, in light of surrounding circumstances, makes it 
probable that the judgment of a reasonable person relying on the information would be 
changed or influenced by the omission or misstatement. 
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   Assets  Liabilities Net Position Income Expenses 
To record the asset 
and liability  
associated with  
SBITA   $4,460  $(4,467)  -        -  $7 
 
Information Provided 
 

16. We have provided you with: 
 

a. Access to all information of which we are aware that is relevant to the preparation and 
fair presentation of the financial statements such as records, documentation, and other 
matters. 
 

b. Additional information that you have requested from us for the purpose of the audits.  
 

c. Unrestricted access to persons within the Corporation from whom you determined it 
necessary to obtain audit evidence.  
 

d. Minutes of the meetings of the governing board and committees, or summaries of 
actions of recent meetings for which minutes have not yet been prepared.  

 
17. All transactions have been recorded in the accounting records and are reflected in the 

financial statements. 
 

18. We have disclosed to you the results of our assessment of risk that the financial statements 
may be materially misstated as a result of fraud. 
 

19. It is our responsibility to establish and maintain internal control over financial reporting. 
One of the components of an entity’s system of internal control is risk assessment. We 
hereby represent that our risk assessment process includes identification and assessment 
of risks of material misstatement due to fraud. We have shared with you our fraud risk 
assessment, including a description of the risks, our assessment of the magnitude and 
likelihood of misstatements arising from those risks, and the controls that we have 
designed and implemented in response to those risks. 
 

20. We have no knowledge of allegations of fraud or suspected fraud affecting the 
Corporation’s financial statements involving: 

 
a. Management. 

 
b. Employees who have significant roles in internal control. 

 
c. Others where the fraud could have a material effect on the financial statements. 
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21. We have no knowledge of any allegations of fraud or suspected fraud affecting the 

Corporation’s financial statements received in communications from employees, former 
employees, analysts, regulators, or others. 

 
22. We have no knowledge of noncompliance or suspected noncompliance with laws and 

regulations. 
 

23. We have disclosed to you all known actual or possible litigation and claims whose effects 
should be considered when preparing the financial statements.  

 
24. We have disclosed to you the identity of all of the Corporation’s related parties and all the 

related-party relationships and transactions of which we are aware. 
 

25. We are aware of no deficiencies in internal control over financial reporting, including 
significant deficiencies or material weaknesses, in the design or operation of internal 
controls that could adversely affect the Corporation’s ability to record, process, 
summarize and report financial data. 
 

26. There have been no communications from regulatory agencies concerning noncompliance 
with, or deficiencies in, financial reporting practices. 
 

27. We have no plans or intentions that may materially affect the carrying value or 
classification of assets. In that regard: 
 

 a. The Corporation has no significant amounts of idle property and equipment or 
property or equipment. 

 
b. The Corporation has no plans or intentions to discontinue the operations of any 
activities or programs or to discontinue any significant operations. 

 
c. Provision has been made to reduce applicable assets that have permanently declined 
in value to their realizable values.  

 
d. We have reviewed long-lived assets and certain identifiable intangibles to be held 
and used for impairment whenever events or changes in circumstances have indicated 
that the carrying amount of the assets might not be recoverable and have appropriately 
recorded the adjustment. 

 
28. We are responsible for making the accounting estimates included in the financial 

statements.  Those estimates reflect our judgment based on our knowledge and experience 
about past and current events and our assumptions about conditions we expect to exist and 
courses of action we expect to take. In that regard, adequate provisions have been made: 
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a. To reduce receivables to their estimated net collectible amounts. 
 
29. There are no:  
  

a. Material transactions that have not been properly recorded in the accounting records 
underlying the financial statements. 

 
b. Violations or possible violations of laws or regulations whose effects should be 

considered for disclosure in the financial statements or as a basis for recording a 
loss contingency. In that regard, we specifically represent that we have not been 
designated as, or alleged to be, a "potentially responsible party" by the 
Environmental Protection Agency in connection with any environmental 
contamination. 

 
c. Other material liabilities or gain or loss contingencies that are required to be 

accrued or disclosed. 
 

30. During the course of your audits, you may have accumulated records containing data that 
should be reflected in our books and records. All such data have been so reflected. 
Accordingly, copies of such records in your possession are no longer needed by us. 

 

Supplementary Information 

 

31. With respect to supplementary information presented in relation to the financial statements  
as a whole:  
 

a. We acknowledge our responsibility for the presentation of such information. 
 

b. We believe such information, including its form and content, is fairly presented in 
accordance with U.S. GAAP, regulatory or contractual requirements, 
management’s criteria, or other requirements.  

 
c. The methods of measurement or presentation have not changed from those used in 

the prior period.   
 

d. When supplementary information is not presented with the audited financial 
statements, we will make the audited financial statements readily available to the 
intended users of the supplementary information no later than the date of issuance 
of the supplementary information and the auditor’s report thereon. 
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Compliance Considerations 
 
In connection with your audit conducted in accordance with Government Auditing Standards, we 
confirm that management: 
 

32. Is responsible for the preparation and fair presentation of the financial statements in 
accordance with the applicable financial reporting framework. 

 
33. Is responsible for compliance with the laws, regulations and provisions of contracts and 

grant agreements applicable to the auditee. 
 

34. Is not aware of any instances of identified and suspected fraud and noncompliance with 
provisions of laws, regulations, contracts, and grant agreements that have a material effect 
on the financial statements. 

 
35. Is responsible for the design, implementation and maintenance of internal control relevant 

to the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

 
36. Acknowledges its responsibility for the design, implementation, and maintenance of 

controls to prevent and detect fraud. 
 

37. Has taken timely and appropriate steps to remedy identified or suspected fraud or 
noncompliance with provisions of laws, regulations, contracts, and grant agreements that 
the auditor reports. 

 
38. Has a process to track the status of audit findings and recommendations. 

 
39. Has identified for the auditor previous audits, attestation engagements and other studies 

related to the objectives of the audit and whether related recommendations have been 
implemented. 

 
40. Is not aware of any investigations or legal proceedings that have been initiated with respect 

to the period under audit. 
 

41. Has provided views on the auditor’s reported findings, conclusions and recommendations, 
as well as management’s planned corrective actions, for the report. 

 
42. Acknowledges its responsibilities as it relates to non-audit services performed by the 

auditor, including that it assumes all management responsibilities; that it oversees the 
services by designating an individual, preferably within senior management, who possesses 
suitable skill, knowledge or experience; that it evaluates the adequacy and results of the 
services performed; and that it accepts responsibility for the results of the services. 
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In connection with your audit of federal awards conducted in accordance with Chapter 10.650, 
Rules of the Auditor General and the Department of Financial Services’ State Projects Compliance 
Supplement, we confirm: 
 

43. Management is responsible for complying, and has complied, with the requirements of 
Chapter 10.650, Rules of the Auditor General and the Department of Financial Services’ 
State Projects Compliance Supplement 

 
44. Management is responsible for understanding and complying with the requirements of 

laws, regulations, and the provisions of contracts and grant agreements related to each of 
its state programs. 

 
45. Management is responsible for the design, implementation, and maintenance, and has 

designed, implemented and maintained, effective internal control over compliance for state 
programs that provides reasonable assurance that the auditee is managing federal awards 
in compliance with state statutes, regulations, and the terms and conditions of the state 
financial assistance that could have a material effect on its state programs. 

 
46. Management is responsible for the preparation of the schedule of expenditures of state 

financial assistance, acknowledges and understands its responsibility for the presentation 
of the schedule of expenditures of state financial assistance in accordance with the Rules 
of the Auditor General ; believes the schedule of expenditures of federal awards, including 
its form and content, is fairly presented in accordance with the Rules of the Auditor 
General; asserts that methods of measurement or presentation have not changed from those 
used in the prior period, or if the methods of measurement or presentation have changed, 
the reasons for such changes have been communicated; and is responsible for any 
significant assumptions or interpretations underlying the measurement or presentation of 
the schedule of expenditures of state financial assistance. 

 
47. Management will make the audited financial statements readily available to the intended 

users of the schedule no later than the issuance date by the entity of the schedule of 
expenditures of state financial assistance and the auditor’s report thereon. 

 
48. Management has identified and disclosed all of its government programs and related 

activities subject to the State of Florida Single Audit Act compliance audit.   
 

49. Management has identified and disclosed to the auditor the requirements of state statutes, 
regulations, and the terms and conditions of state financial assistance that are considered 
to have a direct and material effect on each major program. 

 
50. Management has made available all state financial assistance (including amendments, if 

any) and any other correspondence relevant to state programs and related activities that 
have taken place with state agencies or pass-through entities. 
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51. Management has identified and disclosed to the auditor all amounts questioned and all 
known noncompliance with the direct and material compliance requirements of state 
financial assistance or stated that there was no such noncompliance. 

 
52. Management believes that the auditee has complied with the direct and material 

compliance requirements. 
 

53. Management has made available all documentation related to compliance with the direct 
and material compliance requirements, including information related to state program 
financial reports and claims for advances and reimbursements. 

 
54. Management has provided to the auditor its interpretations of any compliance requirements 

that are subject to varying interpretations. 
 

55. Management is aware of no communications from state awarding agencies and pass-
through entities concerning possible noncompliance with the direct and material 
compliance requirements, including communications received from the end of the period 
covered by the compliance audit to the date of the auditor’s report. 

 
56. There are no findings and related corrective actions taken for previous audits, attestation 

engagements, and internal or external monitoring that directly relate to the objectives of 
the compliance audit, including findings received and corrective actions taken from the end 
of the period covered by the compliance audit to the date of the auditor’s report. 

 
57. Management is responsible for taking corrective action on audit findings of the compliance 

audit that meets the requirements of the State of Florida Single Audit Act. 
 

58. Management has provided the auditor with all information on the status of the follow-up 
on prior audit findings by state financial awarding agencies and pass-through entities, 
including all management decisions. 

 
59. There are no subsequent events that provide additional evidence with respect to conditions 

that existed at the end of the reporting period that affect non-compliance during the 
reporting period. 

 
60. Management has disclosed all known noncompliance with direct and material compliance 

requirements occurring subsequent to the period covered by the auditor’s report or stated 
that there were no such known instances. 

 
61. Management has disclosed whether any changes in internal control over compliance or 

other factors that might significantly affect the entity’s system of internal control, including 
any corrective action taken by management with regard to significant deficiencies and 
material weaknesses in internal control over compliance, have occurred subsequent to the 
period covered by the auditor’s report. 

 
62. The copies of state program financial reports provided to the auditor are true copies of the 

reports submitted, or electronically transmitted, to the federal agency or pass-through 
entity, as applicable. 
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63. Management has charged costs to state financial assistance in accordance with applicable
cost principles.

64. Management is responsible for, and has accurately prepared, the summary schedule of prior
audit findings to include all findings required to be included by the State of Florida Single
Audit Act.

65. The reporting package does not contain protected personally identifiable information.

66. Management has accurately completed the appropriate sections of the data collection form.

67. Management has disclosed all contracts or other agreements with service organizations.

68. Management has disclosed to the auditor all communications from service organizations
relating to noncompliance at those organizations.

Florida Engineers Management Corporation 

Zana Raybon, 
President 

Michele Morris 
Treasurer 



 

Board of Directors  
Florida Engineers Management Corporation 

In November 2022, as part of the June 30, 2023 financial statement audit process, our team 
analyzed various aspects of the Corporation’s IT system, including network infrastructure, data, 
information security measures, software applications, and internal policies as they relate to risks 
associated with financial reporting for the Corporation. The assessment aimed to gain an 
understanding of the Corporation's IT environment and its impact on financial data. 

Scope of analysis: 

The analysis was carried out with a focus on the following key areas: 

Network Infrastructure: Evaluating the overall architecture, configuration, and security 
controls of your organization's network to identify any weaknesses or potential entry points 
for unauthorized access. 
 
Data Security: Analyzing the measures in place to protect financial data for the size of your 
entity to ensure it meets with industry best practices. 
 
Software Applications: Assessing the security and login requirements of financial reporting 
software applications used within your organization to identify any vulnerabilities that may 
be exploited by malicious actors. 
 
Information Security Policies: Reviewing existing policies and procedures related to IT 
security for financial reporting applications to gauge their effectiveness and alignment with 
industry standards. 
 

Conclusion: 

Based on the analysis performed, we noted no recommendations in the scope areas as outlined 
above. 
 
If you require any further assistance or have any questions, please do not hesitate to reach out to 
us.  
 

 
 
Tallahassee, Florida 
August 21, 2023 
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